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INFILL SEWERAGE PROGRAM — JOB LOSSES 

Matter of Public Interest 

THE SPEAKER (Mr G.A. Woodhams): Today I received within the prescribed time a letter from the member 
for Cockburn in the following terms — 

Dear Mr Speaker  

I wish to raise the following as a matter of public interest today, Tuesday, 5 May 2009 — 

That the house condemns the Barnett government for the job losses caused by its failure to maintain 
investment in the infill sewerage program. 

Yours sincerely 

Fran Logan MLA 
Lead Speaker 

The matter appears to me to be in order. If at least five members stand in support of the matter to be discussed, 
the matter can proceed. 

[At least five members rose in their places.] 

MR F.M. LOGAN (Cockburn) [3.16 pm]: I move — 

That the house condemns the Barnett government for the job losses caused by its failure to maintain 
investment in the infill sewerage program. 

I am the lead speaker on the motion.  

The Labor Party has been made aware that the — 

Dr G.G. Jacobs: By whom? 

Mr F.M. LOGAN: By the department of the minister who just interjected—that is, the Minister for Water. 

The Water Corporation has already made a decision to begin cancelling or deferring the infill sewerage programs 
in both metropolitan and regional areas of Western Australia. Today, the opposition wants the minister to very 
clearly and unequivocally state to the house that the infill sewerage program, as laid out and programmed to 
2013, will continue; that it will continue to employ the hundreds of people it currently employs in both 
metropolitan and regional Western Australia; and that the program will not be affected either by budget cuts 
initiated by the Treasurer or by the Water Corporation acting on its own. The opposition wants the minister to go 
on the record today to confirm that that infill program will not be affected by any budgetary cuts initiated by the 
Treasurer or by the Water Corporation. 

This is not just about the infill sewerage program—a great program which we will go through; it is about jobs. It 
is about taking up the issue that the Treasurer talked about in question time. As members would be aware, the 
Treasurer said during question time that the government will use its funding to protect jobs and, where it can, to 
create jobs. The infill sewerage program is a classic example of doing that, yet the information we hear from 
people on the ground is that already those contracts are being cancelled, already they are drying up and already 
people are being laid off—that is, losing their jobs.  

The infill sewerage program is a sensational example of the type of infrastructure investment program that the 
government should be expanding at this time of economic contraction. It is a terrific example because a program 
of infill sewerage will deliver not only public health outcomes and environmental outcomes, but also good full-
time jobs in small to medium-sized enterprises in both metropolitan and regional Western Australia. That is what 
it does—it delivers on-the-ground jobs in small regional country towns, and in metropolitan Perth as well. It is a 
great generator of other jobs over and above infill sewerage because of the multiplier effect that comes out of the 
infill sewerage program. There are companies that contribute by way of machinery operators or machinery 
suppliers. There are companies that contribute to the program through the provision of the concrete blocks that 
are used as part of the tying down of the pipes themselves. Jobs are created in polyvinyl chloride manufacture, as 
hundreds of kilometres of PVC pipes are laid as part of a sewerage program. There is a multiplicity of other 
smaller suppliers that also contribute to the infill sewerage program, whether it is through the provision of 
dongas, glues, toilets—members name it; there is a whole series of other miscellaneous supplies that contribute 
to the overall job creation and job development of the infill sewerage program. 

Mr M.J. Cowper: How many millions did your government pay in the first four years? 
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Mr F.M. LOGAN: This is exactly the type of job protection and job creation investment that the government 
can undertake. What do we have, as I indicated to members, and the minister shouted out, “How do you know? 
How do you know what is happening?” I will tell the minister. We are making these claims because we have the 
opposite — 

Dr G.G. Jacobs: That was him saying it, not me; so don’t get us mixed up! 

Mr F.M. LOGAN: No, you, minister, are the one who shouted out, “Where? Where?” We will tell the minister. 
For example, Acivil relies on the Water Corporation for about 90 per cent of its work. Acivil has already laid off 
50 per cent of its employees—that is, 22 people out of 44. It is not as though it did not have work; it had work. It 
still has a little work left with the Water Corporation. Acivil set up a yard in Dawesville to do the next stage of 
the infill sewerage program. The member for Dawesville has just left; he probably should have waited to listen to 
the fact that it appears that the infill sewerage program in his own electorate has just been cancelled. Acivil set 
up a yard in Dawesville to undertake the next stage of the railway in-fill sewerage after it has done work in other 
areas of Mandurah. The whole yard is ready to go; machinery, supplies and equipment are all ready to go. Acivil 
was waiting and waiting for the go-ahead from the Water Corporation. It waited before Easter, and its employees 
were told to take holidays because the go-ahead was just about to come through—it thought. It did not come 
through. When the employees returned after Easter from enforced holidays, they were told to help out on the 
Spearwood program and that, hopefully, there would be an extension to the Spearwood program or that the 
Dawesville program would come through. It has not. Now, Acivil has had to sack 50 per cent of its staff. That 
particular company is just finishing off stage 27A of the Spearwood infill program. 

I will table a copy of the information sheet that I was provided by the Water Corporation about the infill 
sewerage and other projects underway in the Spearwood area. The Water Corporation gave me that information 
sheet only about four weeks ago in a briefing to me about what was happening in my local area; it set out the 
next five stages of development. Stage 27A is, as I said, just about to be completed by Acivil. Acivil has been 
advised that it is very unlikely that the other remaining four stages will go ahead, thanks very much. 

Dr G.G. Jacobs: Advised “very unlikely”. 

Mr F.M. LOGAN: Very unlikely that those stages — 

The SPEAKER: The member for Cockburn can only lay it on the table for the remainder of this day’s sitting; he 
cannot actually table the document. 

Mr F.M. LOGAN: If I may, Mr Speaker, lay it on the table so that it is available to the minister.  

[The paper was tabled for the information of members.] 

Mr F.M. LOGAN: I am sure he is aware of this information sheet anyway—I hope he is aware of it—that 
outlines the infill sewerage underway in the Spearwood area. As I pointed out, these people have lost their jobs 
because the next stages are not being rolled out. Those stages are ready to go in Dawesville and Spearwood, but 
they have not gone ahead. Those contracts have not been released and the company has now lost 22 of the 44 
jobs.  

I move on to the next company, Mako Civil. Mako Civil has a three-year contract for an infill sewerage program 
in Australind. It employs 40 local people and all of them have been trained up to undertake that three-year 
contract. One year into the contract, it now looks as if the work is drying up, as no further components of the 
contract have been released by the Water Corporation. In talking to Mako Civil, it says that 90 per cent of its 
work comes directly from the Water Corporation. If those contracts do not arrive, it will lay off all 40 staff. 
Usually the contracts would have been received by now. These are 40 local jobs in Bunbury that could be saved, 
during a time of economic recession, by the minister making a straight decision. Those jobs will go. Mako Civil 
has told us its workers will go because it cannot keep them on if those contracts are not released.  

Correct Line Drainage directly employs 100 people; another 35 are subcontractors and a further 35 are involved 
in product supplies. This company has enough work left on the infill sewerage program to take it up to either 
July or August. This company is based in Bunbury. It is one of the bigger civil companies involved in Bunbury. 
It has been advised by the Water Corporation directly, “Don’t be relying on any work in the next year.” That is 
what it has been told. It has also been told that the pre-programmed infill sewerage program for Mt Barker, 
which was announced in the 2007-08 and the 2008-09 budgets, has been axed. It has advised us that if this 
Mt Barker contract and the other contracts it would normally have received by now are not released—it makes it 
cheaper for the Water Corporation when the companies are able to continue undertaking those contracts, and 
there is no delay between one job and another—it will immediately let go 10 to 15 per cent of its workforce of 
100 people. The 35 subcontractors and 35 suppliers to that company will also be affected.  
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As I say, it is not simply those three companies; there are between five and seven companies that provide 
services to the Water Corporation in infill sewerage. All of them face the same problem. All of them have 
already laid people off or will be laying people off within the next month or two should the minister who is 
sitting here not direct the Water Corporation to not cut those programs but to actually release those contracts, let 
the infill sewerage programs continue as they were planned, until 2013, and let them run out. If the minister does 
not do that, he will be personally responsible for the loss of those jobs. There is no ducking this: the minister will 
be responsible for the loss of jobs. If he fails to get the Water Corporation to release those contracts, that will be 
as good as him sacking those workers himself. That is the truth of it. It is not just those direct employees —  

Dr G.G. Jacobs: This is a fishing expedition.  

Mr F.M. LOGAN: It is no good laughing about it; this is not a laughing matter. There are families out there that 
are doing it tough. People have already lost their jobs in the Mandurah, Dawesville and Bunbury regions because 
of the minister’s inaction on infill sewerage programs. The minister has failed to tell those companies whether 
their contracts are going to continue, and they are already sacking people. Those families are on the bones of 
their bum and that is because of the minister. He has failed to direct the Water Corporation not to cut capital 
funding. When it is looking at cost cutting, it should not be looking to cut capital works or the infill sewerage 
program. The infill sewerage program is a great program. I acknowledge that it was set up by the Liberal 
government in 1994 and has so far reached over 84 000 houses in regional and metropolitan Western Australia. 
It is a fantastic program, one that has been supported by both governments and one that has also been played 
around with by both governments. I would be the first to acknowledge that. We played around with it on two 
occasions. We put off infill sewerage programs in particular areas, including my area in Spearwood, where it 
was put off on two occasions. When the Liberal government was previously in power, it also made changes to 
the timing of the infill sewerage program. When we made those changes, there was virtually full employment. In 
those times the Water Corporation was insisting on capital expenditure in other areas that were critically 
important for the delivery of sewerage and water in Western Australia. It demanded that that capital be expended 
elsewhere. This is a different time. This is a time when we have economic contraction, massive job losses in 
Western Australia and a Treasurer who said today that he would be expending moneys in areas to protect jobs 
and create jobs. Here is a classic example of where that money can be expended.  

I wish to highlight the fact that money is available. This is not a question of the Water Corporation being unable 
to expend money in this region. In 2007-08, $30 million was allocated in the budget for infill sewerage. In 2008-
09, $20 million was allocated in the budget for infill sewerage and a further $10 million of additional funding 
was given to the Water Corporation to bring forward infill sewerage in areas such as Dawesville, Fremantle and 
Spearwood: areas that we are now being advised by the company that is carrying out the work are being put off. 
Funding for those projects was provided for in the 2008-09 budget. Additional money was put into the program 
to put infill sewerage in those areas where the work is now being cancelled. There is no excuse for it. It is not a 
question of the government not having the money. The money was given to the Water Corporation to 
specifically bring those projects forward to be completed by 2010. The companies that are carrying out that work 
are being put off. They do not know for how long but they have been told not to expect anything for the next 
year. 

Mr M.J. Cowper: Who’s telling them that, member?  

Mr F.M. LOGAN: I have just told the member. The three companies that do the work on the ground are telling 
us that.  

Mr M.J. Cowper: Who’s telling them that, the Water Corp?  

Mr F.M. LOGAN: That is correct.  

Ms A.J.G. MacTiernan: The Water Corporation’s not giving them the jobs. 

Mr F.M. LOGAN: Firstly, it is not giving those companies the jobs and, secondly, it is telling them that as well. 

In conclusion, as I have pointed out, the minister has the ability to secure these jobs by directing the Water 
Corporation. That would mean tabling that direction in Parliament, but there would be no objection from us if he 
had to table that in Parliament. If it protected those jobs, we would support the minister doing that. He has the 
power to direct the Water Corporation to release the contracts for infill sewerage that have already been 
budgeted for and are part of the program leading up to 2013. If the minister does that, not only will he save 
hundreds of jobs that are at risk—and there are hundreds of jobs at stake—but also those people who have 
already lost their jobs will get their jobs back. They have been told by the company that if those contracts come 
through, they will be re-employed. The minister has the opportunity to do something in the face of economic 
recession that will not only protect workers’ jobs through the infill sewerage program, but also may lead to the 
creation of new jobs.  
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MS A.J.G. MacTIERNAN (Armadale) [3.35 pm]: I also want to add my concerns to what we understood to be 
a policy that was already in place. Quite clearly, it is evident that the normal contracts are not being let for 
projects that the civil construction companies know are well and truly ready. The drawings for these projects are 
completed. Lists of planned works were handed out to the various companies that are on the panel for the 
sewerage infill work in February this year. These companies were given a timetable for when these projects 
would go ahead but were subsequently told that they could not proceed with any of these works. There is usually 
a panel of some eight to nine companies and, on average, the contracts are released every three to six months. 
There are rolling contracts. A number of projects in the 2008-09 budget have not been proceeded with. One in 
particular that concerns me is the Port Hedland project. This was a project to allow infill in the central area of 
Port Hedland to foster the rejuvenation of that area. As members know, there is a great deal of demand for land 
in Port Hedland. There have been very severe environmental constraints on getting approval for new areas of 
land in Port Hedland. It was absolutely critical that sewerage infill programs be funded in already developed 
areas. Great representations were made by the member for Pilbara and we spent time with the local authority, 
making a commitment—a special consolidated fund allocation was made in the 2008-09 budget of, from 
memory, about $7.5 million—to enable this work to proceed so we could address this major issue. We had all 
this old housing stock sitting on very large blocks of land. The housing was quite often in a dilapidated 
condition. Yet at the same time we had this enormous demand for new housing. As I said, a special allocation 
was given in last year’s budget to facilitate redevelopment. Contractors were told that the plans would come up 
for tender late last year. To date—it is now May—no tender has come forward for this project.  

The Minister for Regional Development is running around handing out money to the wheatbelt councils but the 
places where the royalties are really coming from are having vital resources taken out. An expenditure of money 
that would have underpinned substantial redevelopment of that old Port Hedland area has appeared to have been 
taken out. At the very least, the minister needs to show the people of Port Hedland why there has been no 
progress on this. He needs to account for why he has not proceeded with the next stages of Dawesville and 
Spearwood and many other areas where the drawings and the engineering works have been done and are ready to 
go. Quite clearly, there has been a directive to the Water Corporation to go slow on this project because moneys 
will simply not be allocated in the budget to enable that program to continue at the same level. As the member 
for Cockburn said, this is an area of civil work that is very labour intensive. Labour for the infill sewerage 
program would have one of the highest levels of return per dollar invested. That program currently employs 
around 500 semiskilled and skilled people in direct labour per year and another 500 part-time workers through 
the more technical areas of supply and design. Also, the results that have come out of this program for better use 
and allocation of land have been very good. An analysis of the success of the infill program found that about 
17 per cent of blocks that are sewered are subdivided and a new home is built on them. In effect, between 250 to 
300 new housing lots per year in areas that are already serviced with roads and schools and have access to 
hospitals are being brought on because of that infill program.  

We would like some very clear answers. We do not want to be told that we will find out when the budget is 
handed down. We have an obligation to make sure that we do whatever we can to ensure that there is ongoing 
employment in this state. We have an obligation to look at projects like this to provide a long-term benefit to the 
state.  

We do not want a repeat of what has happened in Port Hedland. The opposition can see that with such a critical 
project in a town that is one of the greatest producers of royalties in this state there has not been any progress, 
notwithstanding that moneys were allocated a year ago and notwithstanding that contractors were told that this 
work would be ready to go in the fourth quarter of 2008.  

If members go through the list of regional areas, they would find that 8 223 lots were projected to be sewered in 
country areas over the next five years.  

Mr M.J. Cowper: Do you know what the take-up rate is for infill sewerage?  

Ms A.J.G. MacTIERNAN: We know that about 17 per cent of the lots are subdivided within the first two years 
of the completion of a sewerage infill program. It is a very successful rate. We deal with the environmental 
issues, but we also very critically create new housing lots in places that already have a richness of other services, 
be they schools, hospitals et cetera.  

I make the point that most of this program is directed towards country and regional Western Australia. We are 
concerned that to fund the royalties for regions program in the budget, front-line critical services will be deleted 
from regional areas.  

We look forward to the minister’s explanation. We look forward to his commitment that he will not cut the 
sewerage program in regions and that he will ensure that our investment goes where there will be true, sustained 
benefit for regional Western Australia.  
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MR T.G. STEPHENS (Pilbara) [3.43 pm]: The reason I want to participate in this debate is to very quickly 
advise the minister with responsibility for this area that there are major imperatives behind going ahead urgently 
and quickly with the program for funds for, in particular, the Port Hedland project. Throughout the rest of the 
state there is clearly a lull in the resource sector. However, that does not apply to the Pilbara, particularly Port 
Hedland and Newman, in which BHP Billiton has major contracts out for the expansion of its operations. Port 
Hedland has enormous pressure on it to provide housing blocks to accommodate the needs of the workforce that 
is required by the iron ore industry, which BHP Billiton is part of.  

Wisely and sensibly, the previous Minister for Planning and Infrastructure prevailed upon government to secure 
those funds that were in the system—in the budgets and the forward estimates—that would have delivered to the 
town of Port Hedland under the timetable that this minister previously advised me in this house was in place. 
The minister advised me in answer to a question on 11 December 2008 that the finalising of design and tender 
works for this project would be completed in December 2008 and the letting of the contract and commencement 
of construction would be in March 2009. That has not happened. The contract has not been let.  

It appears that there is a pea and thimble trick happening in regional Western Australia. There is hot air, noise 
and fairy floss on sale at the local fairs, irrespective of whether it is at the expo in Broome, around royalties for 
regions. Simultaneously with that fairy floss the substantive programs of government are being stripped out of 
the regions. The Minister for Water appears to be the architect of that trick. He is removing the opportunity to 
deliver the programs to regional Western Australia that are vital to the economy and future of not only Port 
Hedland and the Pilbara region, but also this state. He has failed to deliver to the Port Hedland community the 
long-promised, long-awaited and much-needed infill sewerage project. Will the minister advise when that tender 
will now be let? He misled the house in December when he said it would be out and available in March. It is 
now May and instead of there being a contract in place there is every indication that the people of Port Hedland, 
the people of the Pilbara and the people of the rest of the state of Western Australia are being dudded through 
this hot air display by the coalition partners in government. I urge the minister to tell us exactly what is going on.  

DR G.G. JACOBS (Eyre — Minister for Water) [3.46 pm]: I will deal with the essence of the motion moved 
by the member for Cockburn. He suggested that because of the failure of the infill sewerage program there has 
been a loss of jobs. I suggest to the member that that is pure budget speculation.  

Ms A.J.G. MacTiernan: It is not. The job losses are occurring already. The contracts have dried up already. It is 
not speculation.  

Dr G.G. JACOBS: It is a fishing expedition.  

Ms A.J.G. MacTiernan: No, it is not. We have unemployed people.  

The SPEAKER: The member for Armadale has had the opportunity to speak to this motion. I do not want to 
hear anymore outbursts from her.  

Dr G.G. JACOBS: The member for Cockburn used the words “advised” and “very unlikely” to describe the 
situation of people losing their jobs through loss of contracts. The member for Armadale commenced her 
contribution to the debate with “We understand”. The opposition would understand that I will not comment or 
enter into debate on budget speculation. They would understand the propriety of the process because they have 
been on this side of the house. I cannot speculate on this or any other area of the budget that the opposition 
raises. I will not be drawn into the debate on a long list of what they believe should be in or out of what I 
understand is a very worthwhile project. I understand that members opposite understand that it is a very 
worthwhile program.  

Mr E.S. Ripper: The point is, minister, that people are losing their jobs right now.  

Dr G.G. JACOBS: I cannot in any way confirm or reject the accusations made by members opposite.  

The infill sewerage program was started by this government in 1994 to reduce the health and environmental risks 
associated with septic tanks. The target of the original program was an expenditure of $800 million, or 100 000 
connections—62 000 in the Perth metropolitan area and the balance in various regional towns. We have gone a 
long way in that program. However, that in no way discounts the need for further effort in this area.  

What I am saying is in no way a confirmation or rejection of the premise that has been put by members opposite 
in their MPI. However, I want to share with the house some interesting figures. In the financial years 1999-2001, 
when the Court Liberal government was in office, the total amount expended was $270.46 million—$96 million 
in 1999, $87 million in 2000 and $86 million in 2001. In the financial years 2002-2005, when the Gallop Labor 
government was in office, the total amount expended was $146 million—$51 million in 2002, $34 million in 
2003, $26 million in 2004 and $33 million in 2005. Therefore, it is a bit rich for members opposite to criticise 
this government on the basis of complete speculation about what will and will not happen with this program. 
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Ms A.J.G. MacTiernan interjected. 

The SPEAKER: Order, member for Armadale! 

Dr G.G. JACOBS: Members opposite have used words such as “advised”, “very unlikely” and “we 
understand”. They have then talked about what areas will be cut and what areas will not be cut. That is not a 
debate that I am willing to engage in. 

Mr T.G. Stephens interjected. 

The SPEAKER: Order, member for Pilbara! 

Dr G.G. JACOBS: As I have said, what I am saying is in no way a confirmation or rejection of the premise that 
has been put in this MPI.  

Mr F.M. Logan interjected.  

Dr G.G. JACOBS: The member for Cockburn knows that the budget process is a vital process. The member 
knows that that process does not involve a discussion about what is in this program and what is not in this 
program. The people of Western Australia want the government to adopt a responsible process in this budget. I 
am not willing to engage in a discussion about what is in the budget and what is not in the budget. We have a 
balanced budget over this cycle. The member must know that. We are trying in a responsible way to administer 
this budget in a very difficult time. The member has heard from the Treasurer previously about that matter. That 
is not to say that I am—in some sort of pre-budget speech—confirming or rejecting anything that has been stated 
in this MPI debate, because the member knows that we cannot go there. Members opposite should know that I 
am not going to deny or confirm anything that they have been talking about today. They know that that is the 
process that we must go through. The member for Cockburn might have seen the television program on Sunday 
in which the Prime Minister, the federal Treasurer and Lindsay Tanner were greasing us up for the terribly bad 
news that we will be getting in the federal budget. They laid out the fact that the commonwealth government will 
be delivering a very tough budget—the toughest since the Great Depression. The state budget that we will be 
delivering will prepare us for a return to economic prosperity. That does not confirm or deny anything that has 
been said in this MPI debate. Without discounting anything that has been said, the state of Western Australia 
needs to be the last state to go into this recession and the first state to come out of it—to quote someone from this 
side of the house who has said that previously.  

Several members interjected. 

Dr G.G. JACOBS: We must be responsible. 

Mr F.M. Logan interjected. 

The SPEAKER: Order, member for Cockburn! 

Dr G.G. JACOBS: In this budget we will take a responsible approach for Western Australia in the particular 
economic circumstances that we are faced with. Members would understand that we need to be responsible. This 
in no way rejects or confirms anything that has been said in this MPI debate today.  

Ms A.J.G. MacTiernan: Minister, will you take an interjection? 

Dr G.G. JACOBS: This is just an expedition in which the member is trying to fish for information that will 
come out on budget day about this program!  

Ms A.J.G. MacTiernan: No, it is not. 

Dr G.G. JACOBS: Members opposite are trying to stir up trouble and anxiety, in economic times that are 
already very difficult. We all understand that we are facing difficult times and that we need to pull in our belt 
buckles.  

Ms A.J.G. MacTiernan: Minister, we understand that you cannot talk about next year’s budget. However, can 
you tell us about this year’s budget? Can you tell us why items such as the one at Port Hedland, which was 
funded in the 2008-09 budget, are not now proceeding? 

Dr G.G. JACOBS: The programs that the member for Armadale and the member for Pilbara have been talking 
about are programs that have been set. The fact that March has come and gone and this project has not gone 
ahead —  

Mr T.G. Stephens interjected. 

The SPEAKER: Order, member for Pilbara!  
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Dr G.G. JACOBS: — does not mean that this project has been cut in the budget. I am not going to stand here 
and tell the member pre-budget what has been cut and what has not been cut. The member knows the propriety 
and the process that must be adopted when it comes to the budget. 

Ms A.J.G. MacTiernan: Will you just explain to us, then, why it did not go ahead in March? We know that the 
drawings have been completed. Why did it not go out to tender in December last year when the drawings were 
completed?  

Dr G.G. JACOBS: There are all sorts of impediments to the process of a contract. It is not necessarily because it 
has been cut in the budget. 

Mr J.C. Kobelke: But it is, right? 

Dr G.G. JACOBS: I do not accept that and I will neither confirm nor deny the things that the member for 
Cockburn has been saying, project by project, because he knows that this process is a pre-budget process. This is 
a fishing expedition to stir up trouble — 

Ms A.J.G. MacTiernan: People are getting sacked and we need to know why. 

The SPEAKER: Member for Armadale! 

Dr G.G. JACOBS: I have been told by the member for Murray-Wellington that there are many projects 
happening in his electorate. I visited his electorate just the other day and I saw 40 new excavators around his 
electorate. Members opposite are saying that nothing is happening. 

Mr F.M. Logan: That is interesting because the same contractor has told us the contracts have not been released. 

The SPEAKER: Member for Cockburn! 

Dr G.G. JACOBS: These poor people will be out of work. I am not discounting that and saying that it does not 
matter. I am saying that if the member goes on the ground and has a look — 

Mr F.M. Logan: Are you denying that people have already been laid off? 

The SPEAKER: Member for Cockburn! I have given everybody in this debate on a matter of public interest a 
great deal of leniency, both members of the opposition and members of the government. I am not going to accept 
any more interjections. I will ask the minister to conclude his remarks. If there are any further speakers on this 
MPI, I will give them an opportunity to speak. 

Dr G.G. JACOBS: As I was saying, on my visit to the member for Murray-Wellington’s electorate, I saw great 
activity occurring in the electorate. The member for Cockburn says that these poor people are out of a job and 
that there is no work. There is a lot of infrastructure work happening in that area. 

Let me touch on another point. There have been significant infill programs done in the Peel region, for instance, 
where there is a deep sewerage pipeline that goes past residences. Constituents came to me in the member for 
Murray-Wellington’s office to talk about the number of people who had not connected to the infill sewerage 
pipeline that was running past their property. Some 200 people had not connected to the pipeline. The pipeline 
was built by the Water Corporation, probably during the former government’s time. The opposition is saying that 
there is a great need for it and yet 200 people have not connected to it. 

Mr J.C. Kobelke: Is that your reason for cutting the jobs? 

Dr G.G. JACOBS: All I am saying is that there must be some balance. To say that the sky will fall in — 

Ms A.J.G. MacTiernan: We are saying that jobs will be lost. You must understand that. 

Dr G.G. JACOBS: We need some balance. We do not need to stir up the sort of concern that the member for 
Cockburn is stirring up on the premise that this will be a major detriment. That is neither discounting nor 
confirming anything that he has said about the budget. He will have to wait for the budget to be brought down to 
look at which programs are in the budget. I am not going to engage in the sort of fishing expedition that the 
opposition is engaged in regarding the pre-budget process. Members opposite know that the budget process must 
take its course. 

DR K.D. HAMES (Dawesville — Minister for Health) [4.03 pm]: I will keep my comments on a very narrow 
band and deal with the hypocrisy of the former government and the issues the opposition has raised today about 
the reduction of the infill sewerage program and the effect that that would have on jobs. I go back to what 
happened when we were in government. As members know, the infill sewerage program was commenced in 
1994 under the Court government. It was a very popular move. The program was introduced to address the 
potential leakage from septic tanks, although the former Minister for Water Resources has debated how accurate 
that view is. Nevertheless, priority was given to areas of land where potentially leakage from septic tanks could 
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have affected the environment, particularly in places that were close to waterways. The infill sewerage program 
was a 10-year program that initially received in the order of $70 million a year. By the time we left government 
after seven years of running the 10-year program, we had completed a significant proportion of that infill 
sewerage program. 

Mr M.J. Cowper: And spent $274 million. 

Dr K.D. HAMES: I am not aware of that figure but perhaps the member can talk about that when he is on his 
feet. The reality is that we spent nearly $80 million or $90 million a year on doing large volumes of work when I 
was the Minister for Water Resources. In fact, the workload was so large that a number of companies came from 
the eastern states and set up their operations in Western Australia, mostly with local employees who did work for 
the program. It was an extremely popular program because not only did it deal with septic tanks, but also the 
planning requirements for subdivision requiring infill sewerage connection meant very large areas of this state 
that had the old quarter-acre blocks in particular were able to be subdivided and therefore provided higher 
density living closer to the heart of the city where a large number of other services were provided. It was a 
fantastic program for a range of reasons. As the member for Armadale pointed out, it generated revenue to the 
government through the subdivision process by providing stamp duty to the government. It was an extremely 
successful program. What did the Labor Party do the minute it came to government? It slashed the infill 
sewerage program’s budget to save money. 

Mr J.C. Kobelke: We built a desal plant. 

Dr K.D. HAMES: The government slashed the budget to save money and it decreased the budget for the 
program from $80 million or $90 million a year to $40 million in the first year, $36 million — 

Mr W.J. Johnston interjected. 

Dr K.D. HAMES: It is no good going, “Yak, yak, yak.” If it is a good interjection, I will accept it and if it is not, 
I will ignore it. As it happens, it is not a good one so I am ignoring it and it is no good for the member to keep 
going. 

The former government slashed the budget for the infill sewerage program by half from $80 million or 
$90 million. There was a $40 million reduction in the first year, then it was allocated $36 million and then 
$30 million. Then it went to $20 million but $10 million was added and it went back up to $30 million again. 
That is a significant reduction in its budget. What happened as a result of that? What happened to those people 
who were employed to work on the program when it was allocated $90 million a year? Members opposite have 
talked about slashing the program’s budget and have said that it will cost the jobs of some 300 workers a year. 
What do members opposite think happened when they slashed the budget from $80 million or $90 million to 
$40 million? The former government cut the budget by more than half and those people who worked on the 
program lost their jobs. Opposition members are accusing us of doing exactly what they did, even though the 
budget is not out yet. The previous Labor government slashed $40 million from the infill sewerage program’s 
budget and slashed the jobs of all those workers. Do not come in here and be hypocritical and say, “Woe is me! 
How concerned we are about the jobs.” Members opposite are not at all concerned about those jobs, otherwise 
they would have dealt with this when they were in government. Not only did they not do it when they were in 
government, but also when the former government enjoyed huge prosperity and an increase in income as a result 
of the boom in China in particular, did the government increase the budget for the infill sewerage program to 
deal with the rest of the programs? 

Mr F.M. Logan: The overall spend by the Water Corporation grew enormously. It was transferred from the 
waste water component to the water supply component. There was not a reduction in the Water Corporation’s 
budget; it grew massively. There was not a loss of jobs either. 

Dr K.D. HAMES: The former government reduced budgets in specific areas that concerned the infill workers. 
Those workers are specialist workers. They did not work on the desalination plant. They are specialist workers 
who work on infill sewerage programs. 

Mr J.C. Kobelke interjected. 

Dr K.D. HAMES: We already had pipeline workers because we built the pipeline to Stirling Dam and Harvey 
Dam. It was a great investment that supplies a significant amount or water. We put in place legislation for the 
very purpose of allowing a trade-off with the south west irrigators that allowed the former government to recoup 
extra water for state government use. Those pipeline workers doing our job in the Court government went across 
to do the previous government’s job in the desalination plant; they are not the jobs that the previous government 
slashed and burnt through the reduction of the infill sewerage program. Members opposite are hypocrites; they 
slashed the budget for that program. If they had kept going with the original budget, the work would have been 
finished by now; it would have been totally completed and we would not be having this argument.  
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MR M.J. COWPER (Murray-Wellington — Parliamentary Secretary) [4.10 pm]: I had not intended to put 
in my two bob’s worth but I was encouraged when the member for Cockburn stood and said how terrible it was 
that all these jobs were being lost. Let us look at the facts. In the last year of the Court government, 1999, it spent 
$96.334 million on infill sewerage, it spent $87.227 million in 2000 and $86.908 million in 2001. That is a total 
spend of $270 469 million under the Court Liberal government. The Gallop government came in and, according 
to the figures I have with me, spent $51.38 million in 2002, $34.8 million in 2003, $26.4 million in 2004 and 
$33 million in 2005. That is a total of $146 million. Therefore in three years the Court government spent 
$270 million compared with $146 million by the Gallop Labor government. 

Mr F.M. Logan: Which figures are they?  

Mr M.J. COWPER: Hang on; they are the figures I have with me.  

Members opposite said that the Water Corporation intended to slash jobs. I am interested to know where 
members get their information from, because I have not heard that. I have been in my electorate listening to the 
people to find out what is going on with them and what downturn there has been in the economy and whether it 
can be balanced up. A freeway is being built in the Murray-Wellington electorate; a gas pipeline is going in from 
North Dandalup to Kemerton—I think McConnell Dowell has that contract; a pumping station is being 
constructed at Old Mandurah Road, Ravenswood; and pipelines are going in along Old Mandurah Road, 
Patterson Road and Lakes Road—I think Giorgios has that contract. There is plenty of work going on. Only last 
week I was in Australind and Bunbury and met with the Correct Line infill people. There is also another 
company in Pinjarra that does boring that members opposite talked about.  

Mr F.M. Logan: Are you suggesting that the companies I named and put on the record today are telling lies? 

Mr M.J. COWPER: What I am saying to the member for Cockburn—I think the minister would agree—is that 
if any member of this chamber has been more critical of the Water Corporation than any other member, it is 
probably me. I have been giving the poor old minister a very hard time in relation to a number of things, 
including the desal plant.  

Mr F.M. Logan: But, member, you asked me where I got the information from.  

Mr M.J. COWPER: Just let me finish. We can talk afterwards. I have only a few seconds. 

I have talked to the minister about the desal plant, the pipelines and a whole lot of water issues. Only last week 
the member was in my electorate talking about infill sewerage issues. It concerns me that Pinjarra, the fourth-
oldest municipality in Western Australia, has one of the oldest septic systems in Western Australia. Four places 
in the media release mentioned by the member for Cockburn were Ravenswood, Harvey, Waroona and 
Australind. All have access to waterways and are on clay soil. I believe—I have spoken to the minister about this 
issue—that we need to prioritise our infill work. Places such as Mullaloo are good places to live, but they are on 
a sandy soil base. People in my electorate are on a river basin that has a catchment into the Peel waterway. I am 
sure the member for Mandurah would agree that it is arguably the biggest asset we have in the Peel region and 
that it must be protected. When the budget is announced I, like the member for Cockburn, will be very keen to 
see what is in the budget papers and if there is any cut, I will join the member for Cockburn in giving the 
minister a very hard time about that.  

MR T.R. BUSWELL (Vasse — Treasurer) [4.13 pm]: There are only a couple of minutes left, so I will wrap 
up this debate by referring to two issues: infill sewerage and jobs. I open my remarks, as brief as they will be, by 
saying how interested I am to find that we are back in Parliament after a break in the first pre-budget session 
debating probably the most significant issues confronting Western Australia: jobs and the protection of people, 
yet the Leader of the Opposition did not even engage in the debate. I find it interesting that we are debating jobs 
and the Western Australian economy, yet the Leader of the Opposition chose not to enter the debate on the first 
day back.  

Several members interjected. 

Mr T.R. BUSWELL: It was hardly a riveting performance. The Leader of the Opposition is on standby. We did 
not have to get him out of mothballs; it was pathetic. 

Several members interjected. 

Mr T.R. BUSWELL: I will very quickly confirm some things about the budget. I can confirm that next year’s 
spend, in 2009-10, will be on the single biggest capital works project in the history of this state. I can confirm 
also that the capital works program in Western Australia has been under review. It has been under review 
because the estimated costs by the previous Labor government for nearly every project in the capital works 
program were wrong. We therefore had to go back and try to tidy them up so that our spend would be within our 
means. It has not been easy. I will give some examples. Albany entertainment centre, which will cost 
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$70 million, started off at $14 million. Muchea saleyards, which will cost $55 million, started off at $11 million. 
Fiona Stanley Hospital, which will cost $1.761 billion, started off at $420 million. The list goes on and on and 
on. We have therefore had to review our capital works program as part of the budget.  

I can also confirm that in the budget next week we will reconfirm our commitment, in partnership with the 
commonwealth, to build 3 000 new homes in Western Australia; that is a public fact. Do members know the 
funny thing that happens when a home is built? It goes on a piece of land. Members opposite talk about the 
potential loss of jobs in one area of infrastructure delivery—the minister indicated that detail will be provided 
next week; however, houses on new land require the provision of sewerage, water and many other services, and 
those services employ a lot of people. There will therefore be plenty of economic stimulus provided in the 
budget next week. 

I will compare what we are doing with the opposition’s jobs plan. Do members know what would happen to 
people who are losing their jobs if the opposition were in government? Under Labor’s plan to project jobs the 
opposition would send the member for Cockburn and his task force of senior cabinet members to fill them with 
hope, they would conduct an audit to understand their situation and the other thing they would do is conduct a 
strategic review.  

Mr P. Papalia: Stop clowning around! 

Mr T.R. BUSWELL: I am not clowning around. We are investing to protect jobs in Western Australia. The 
opposition proposes a task force to conduct an audit and a strategic review. What a pathetic response to a very 
serious issue! As I said when I opened my remarks, in the budget that will come down next week members 
opposite will see a massive government commitment to infrastructure spending in this state to support jobs and 
to private sector assistance to support jobs. 

Question put and a division taken with the following result — 

Ayes (25) 

Ms L.L. Baker Mr J.C. Kobelke Ms M.M. Quirk Mr P.B. Watson 
Mr A.J. Carpenter Mr F.M. Logan Mr E.S. Ripper Mr M.P. Whitely 
Mr V.A. Catania Ms A.J.G. MacTiernan Mrs M.H. Roberts Mr B.S. Wyatt 
Mr R.H. Cook Mr M.P. Murray Ms R. Saffioti Mr D.A. Templeman (Teller) 
Ms J.M. Freeman Mr A.P. O’Gorman Mr T.G. Stephens  
Mr J.N. Hyde Mr P. Papalia Mr C.J. Tallentire  
Mr W.J. Johnston Mr J.R. Quigley Mr A.J. Waddell  

 

Noes (30) 

Mr P. Abetz Dr E. Constable Dr G.G. Jacobs Mr D.T. Redman 
Mr F.A. Alban Mr M.J. Cowper Mr R.F. Johnson Mr A.J. Simpson 
Mr C.J. Barnett Mr J.H.D. Day Mr A. Krsticevic Mr M.W. Sutherland 
Mr I.C. Blayney Mr J.M. Francis Mr W.R. Marmion Mr T.K. Waldron 
Mr J.J.M. Bowler Mr B.J. Grylls Mr P.T. Miles Dr J.M. Woollard 
Mr I.M. Britza Dr K.D. Hames Ms A.R. Mitchell Mr J.E. McGrath (Teller) 
Mr T.R. Buswell Mrs L.M. Harvey Dr M.D. Nahan  
Mr G.M. Castrilli Mr A.P. Jacob Mr C.C. Porter  

Question thus negatived. 
 


